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Introduction

OklahomaFastFacts is guickreference
guide designed to provid8enatorswvith convenient
access to facts, figures agdaphsabout
Oklahom®& & &Gk GS o6dzRISGE |
information on state government programs, taxes,
demographics andtate rankings

Though not a&comprehensive fiscal report,
OklahomaFastFacts will answer many frequently
asked questions, in a format thatessilyaccessible
We hope the reader will find this document handy
and helpful.
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Fiscal Staff Assignments

Anthony Sammons, Director (405)5215696
Anthony.Sammons@oksenate.go

Amy Coulter (405)y7AL
Amy.Coulter@oksenate.gov
Select Agencies Subcommittee, Total Budget Projects
Highlights

RosieCuriel (405581
Rosie.Curiel@oksenate.go\
Public Safety & Judiciary Subcommittee: Alcoholic
Beverage Laws Enforcement, Attorney General, Dept. of
Correctiors, Court of Criminal Appeals, District Attorneys &
DAC, District Courts, Indigent Defense System, OK State
Bureau of Investigation, CLEET, Ofc of Chief Medical Examil
Bureau of Narcotics & Dangerous Drugs, Pardon & Parole
Board, Dept. of Public Safefy,dzZLINS YS / 2 dzNJi =
Compensation Commission, WC Court of Existing Claims

Quinten Dilbeck (402)530
Quinten.Dilbeck@oksenate.gov

Natural Resources Regulatory Services
Subcommittee: OK Dept. of Agriculture, Food, and Forestry,
Dept. of Commerce, Conservation Commission, Corporation
Commission, Dept. of Environmental Quality, Historical
Society, Horse Racing Commission, Insurance Dept., J.M. D
Memorial Commission, Dept. of Labor, Dept. of Mines, Dept.
of Tourism & Recreation, Water Resources Board

Interim staff for General Government & Transportation
Subcommittee: Auditor & Inspector, Election Board,
Emergenyg Management Dept., Ethics Commissiony&nor,
House of Representatives, Legislative Services Bureau, Lt.
Governor, OMES, Merit Protection Commission, Dept. of
Military, Senate, Space Industry Development Authority, Tax
Commission, Dept. of Transportation, Treasurer
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Leigh.Garrison@oksenate.goy

Education Subcommitteésrts Council, Dept. of Career
& Technology Education, Dept. of Education, Ofc of
Educational Quality & AccountabilitPK Educational
Television Authority, Regents for Higher Education,
Commissioners of Land Office, Dept. of Libraries, Physician
Manpower Taining Commission, OK School of Science &
Math, OK Center for Science & Technology

Will Robinson (409521
Will.Robinson@oksenate.gov

Health & Human Servicesii®&ommittee: Commission
on Children & Youth, Ofc of Disability Concerns, Dept. of
Health, OK Health Care Authority, Dept. of Human Services,
J.D. McCarty Center, Ofc of Juvenile Affairs, Dept. of Mental
Health & Substance Abuse Services, OSU Medical Atythor
Dept. of Rehabilitation Services, University Hospital Authority
Dept. of Veterans Affairs

Beginning with the 2021 Session:

Charles (CJ) Dupre (405)5302329
Charlesbupre @oksente.gov
GeneralGovernment & Transportation Subcommittee

John Resenberg (405)5215677
John.Rieserdrg@oksenate.gov
Natural Resources Regulatory Services Subcommittee
Select Agencies (neappropriated agencies)
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Okl ahomads Economy

h 1t I KZdhomia Production
Totaled $202.04 billion in 2019

2019 Nominal GDP By State
(In Millions)

New Mexico Il
Arkansas [
Kansas |
Oklahoma [N
Missouri IR
Colorado I

Texas

S0 $500,000 $1,000,000 $1,500,000 $2,000,000

I Oklahoma's economic output represents 0.94% of tota
United States output, while its population makes up
1.21% of total United States population.

1 Mining, Real Estate, and Manufacturing make up the
largest private segments of Oklahoma's economy. The
mining industry includes oil and gas production.

Economy Value USRan
Gross Domestic Product (2019) $202.04 billion 29
Real, Compound Annual GDP Growth Rate (2010-2019) 2.40% 13
Personal Income (2019) $187.33 bilion 29
Per Capita Personal Income (2019) $47,341 41
Median Household Income, 2014-2018 (in 2018 dollars) ~ $51,424 4]
Cost of Living Index 86.8 2

SourceBureau of Economic Analysis; Bureau of Labor Statistics
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Okl ahomads Economy

GDPPercent Growth by Year
2010¢ 2019

2010 2011 2012 2013 2014 2015 2016 2017 2018 2019

e Arkansas ==@e=Kansas e=@emOklahoma ==@e=Texas

Source: Bureau of Economic Analysis

I Oklahoma's compound annual GDP growth rate the la:

decade was 2.4%, the third largest growth rate of all
bordering states behind Texas (3.4%) and Colorado
(3.3%).

The fastest growing industriaategory in Oklahoma the
last decade was transportation and warehousing, whic
grew at a compound annual rate of 9.1%. This was
followed by Mining (7.4%), which includes oil and gas
production, and Information (5.6%).

The transportation andvarehousing industrial category
includes pipeline transportation which grew at a
compound annual rate of 25.4%.
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Okl ahomads Economy

Energy Production in Oklahoma

Energy Prices and Rig Counts
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10klahoma Avg Annual Rig Count* ——Real Oil Price ——Real Natural Gas Price

Source: Baker Hughes; Energy Information Administration
*Annual average of average monthly dgunt. 2020 average through
September 18th rig count report.

Inflation adjusted, annual average Natural Gas and WTI oil price

2020 WT] price through the end of August and natural gas price through the e
of June

Rig Counts in Oklahoma are Highly Caitesd with Oil and
Natural Gas Prices

Oklahoma Average Monthly Rig Count
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Source: Baker Hughes
(Average through September 18, 2020 rig count report
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Okl ahomads Economy

Top Manufactured Commaodity Exports
(millions of 2019 $)

Fresh/Chilled Swine Meat
Liquid Pump Parts
Cotton, Not Combed
Frozen Swine Meat
Industrial Heat Exchange Units
Machines for Transmission, Conversion of...
Motor Vehicles for Transport 10+ People

Supported Catalysts With Precious Metals

Civilian Aircraft, Engines, and Parts

v
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Oklahoma Foreign Exports
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| diey

- Powered by Bing
= R ©® GeoNames, Micrsoft, Navinfo, TomTom, Wikipedia

Value of Export (millions of 2019S) - .
129 1571

Source: Census Bureau

1 Oklahoma's largedbreign export markets, like the
United States, are Canada and Mexico with $1.57 billic
and $820 million respectively.

1 Oklahoma exported over $628 million in Aircraft
components in 2019.

4ah1fFK2YI Qa4 902y2Yeé
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Okl ahomads Economy

Oklahoma Agricultural Commodity Production
2019 (in millions)

Pecans
Hogs
Sorghum
Corn
Milk
Cotton
Peanuts
Canola
Eggs
Cattle
Hay
Soybeans
Wheat
Chickens (Broiler)

50 $500  $1,000 51,500 $2,000 $2,500  $3,000
Source: USDANASS; ODAFF

91 Livestock make up the largest contribution to
Agricultural Commodity Production in Oklahoma
totaling over $4.5 billion in 2019.

1 In 2015, Agricultural Production and Processing
accounted for 321,454 direct jobs @klahoma.

1 Oklahoma livestock exports totaled over $796 million ir
2015

1 Wildlife recreation is also a significant contributor to
Oklahoma's economy with expenditures over $1.8
billion in 2011.

hl1flFIK2YIl Q& 9
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Okl ahomads Economy

Unemployment Rates by County, Not Seasonally Adjusted,
June 2020

unemployment rate (%)
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There are large differences in the change of the unemploymen
between counties in Oklahoma during the 2020 recession.

Counties in the panhandle that are heavily invested in livestock
production and processing were relatively unaffected.

12-Month Change in Unemployment Rates by County, Not
Seasonally Adjusted, June 2020

12 month net change
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Okl ahomads Economy

May 2019 to May 2020 Change in Employment (In Thousands
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The service and minirendlogging industry were the most
impacted during the trough of the 2020 recessi&mployment

in the mining and logging industry was down over 14% in June
from the previous year, primarily due the slowdown in oil and

gas production.
12 Month % Change iBmployees (Mining and Logging)
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Source: Bureau of Labor Statistics
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Okl ahomads Economy

FullService Restaurant Employees
(In Thousands)
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Restaurant employment has almost fully returned to
prerecession levels.

Hotel and lodging employment reductions were notsésep but
have been slower to recover.

Accommodation Employees (In Thousands)

16

14

12

10

January February March April May June

Source: Bureau of Labor Statistics
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Okl ahomads Economy

Percentage Growth of Population by Age Groups
20102019

30%
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0-4 59 10-15 16-24 25-54 55-64 65-84 85+

-5%

Much like other states, Oklahoma has an aging population.

Themedian age of Oklahoma's population increased from 36.3
yearsin 2010 to 36.9 in 2019

Population Estimates Value US Ran
Population (2019 estimate) 3,956,971 28
2010-2019 Population Change 5.48% 22
Persons Per Square Mile (land area) 57.7 35
Net Domestic Migration (2018-2019) 8,306 17,

Net Domestic Migration Rate (2018-2019) 0.21% 20

State Population Demographics Value
Age

Under 5 Years 6.509
Under 18 Years 24.109
65 Years and Over 16.109
Female, Percent 50.509
Veterans, 2014-2018 273,871

hl1flFIK2Yl Q& 9
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OK Budget: Revenue & Appropriations

The state fiscal year begins on July 1 and ends on June 3

the following yearThe Oklahom&onstitution, Article X, Sec. 23,
requires a balanced budget. Appropriations are limited t&026
projected revenues and cannot exceed 12 percent in growt
The following is a breakdown of the budget cycle throughowt th
year.

)l
)l

July 1¢ The new fiscal year begins.

July through October¢ Agencies formulate their budget
work program. Budget limits may be set by the Legislatu
in the preceding legislative session. Agencies be
formulating the budget request they will present for the
next legislative session. This is a good time fiwoaacy
groups to begin talking with state agencies about fundir
issues.

October 1¢ Agencies submit their budget request to the
Governor and Legislature for the upcoming fiscal year.

Novemberg Appropriation Subcommittees begin analysis c
agency progran performance measures and begin filing
related reports. No appropriations can be made to a
agency until these reports have been filed.

December¢ The Board of Equalization meets for initia
certification of revenues. This is the revenue estimate us
f2NJ] GKS D2@SNYy2NRa o0dzRIASGA
advocacy groups to contact the Governor about progra
budgets.

Februaryq¢ The Governor submits budget recommendation
to the Legislature on the first day of session. The Board
Equalization meets focertification of revenues. This is the
revenue estimate the Legislature is bound b
constitutionally unless it passes a bill to increase or decrez
revenue and that bill is signed by the Governor.

10 Revenue & Appropriations
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OK Budget: Revenue & Appropriations

1

February through Aprilg Supplemental appropriationare
considered for the current fiscal year. Subcommittees ho
budget hearings for the upoming fiscal year and move
substantive bills with fiscal impacts through the proces
This is the best time to talk to the Legislature about budg
issues.

Late April to May ¢ The Subcommittees get their budget
allocation and convene the General Conference Committ
on Appropriations (GCCA). By this time, the Senate &
House Appropriation Subcommittees have decided most o
what they want to fund, and it is timéo work out their
differences in conference.

May ¢ The Legislature begins filing appropriation bills
During session, the Governor has 5 days to sign or veto a
or it becomes law without their signature. If the bill i
passed during the last week séssion, the Governor has 1-
days to sign it or it becomes a pocket velthe Governor
has line item veto authority over all appropriation bills
Vetoes can be overridden by a sugmajority (2/3) vote by
both the Senate and House of Representatiission ends
on the last Friday in May.

June ¢ The Board of Equalization meets to certify an
changes to certification as a result of legislation that we
signed into law and to certify that the Legislature did nc
exceed its appropriation authority.

June 30¢ The current fiscal year ends. Agencies subn
Budget Work Programs to the Office of Management ar
Enterprise Services and the process starts over.

Revenue & Appropriationd1



(12]
OK Budget: Revenue & Appropriations

Estimates of Revenue Available for Appropriations

Revenue Funds FY '20 FY '21 % Change
Non-Restricted

General Revenue $5,911,755,852 $5,251,892,902  -11.2%
CLEET $2,932,658 $2,935,266 0.1%
Mineral Leasing $3,800,000 $3,800,000 0.0%
Spec. Occ. Health & Safety $902,500 $760,000  -15.8%
Public Building $2,252,712 $1,793,144  -20.4%
Restricted

CLO $9,199,515 $8,993,745 -2.2%
OK ED Lottery Trust Fund* $58,900,000 $52,700,000  -10.5%
State Public Safety Fund $22,886,612 $24,367,443 6.5%
Health Care Enhanc. Fund $150,518,950 $144,863,600 -3.8%
Alc. Bev. Control Fund $10,893,261 $10,893,261 0.0%
OK Pension Impr. Fund $95,000 $142,500 50.0%
Authorized

Common Ed Tech Fund $47,111,412 $46,938,566 -0.4%
OK Student Aid Fund $47,111,412 $46,938,566 -0.4%
Higher Ed Capital Fund $47,111,412 $46,938,566 -0.4%
1017 Fund* $854,300,525 $1,019,605,119 19.3%
Tobacco Settlement Fund $13,383,490 $11,718,750 -12.4%
State Judicial Rev Fund $43,487,000 $37,000,000 -14.9%

State Transportation Fund $216,359,981 $216,191,489 -0.1%
One time/ Irregular Sources

Special Cash** $164,450,641 $75,000,531 -54.4%
Prior Year Certified-GR $4,641,464 $3,052,677 -34.2%
Cash - All funds $22,089,166 $337,967,211  1430.0%

Constitutional Reserve Funds  $302,339,481 » $243,668,709 -19.4%
Revenue Stabilization Funds $64,115,025 $162,500,000  153.5%
Reappropriations $2,600,000 $22,000,000  746.2%
Agency Rev. Funds $0 $65,765,165 N/A
(not transferred to Special Cash)

Total $8,003,238,069  $7,838,427,211  -2.1%
C., QumMY 5F{l T NEhwdule\@iapgendixB 3 LI 01 S =

C, QunY 5Fi0lF TNBY Wgretted, dp@endixdB8O| S =

* The LotteryTrust Fund and the 1017 Fund were reduced by $10 million and
$150 millionrespectively for FY '21 in expectation of a revenue failure.

** Srecial Cash totals excludes amounts transferred from the Transportation
Fund,which were $47,442,266 for FY '20 and $46,191,489 for FY '21.

N Excludes $201,559,654 transferred to Revenue Stabilization Fund

12 Revenue & Appropriations
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OK Budget: Revenue & Appropriations

FY 2021 General Revenue FUsources

Alcohol/

Cigarette

3%

Insurance
Premium Ta;

1%

Income Tax
Corporate
3%

Sale/Use
32%

Income Tax
Individual

34%

Gross

Production

7%

Interest &
Investments

1%

Revenue Source FY '20 FY'21 % Change
Income Tax - Individual $2,177,211,119 $2,558,547,504 17.5%
Income Tax - Corporate $244,110,314 $236,721,309 -3.0%
Insurance Premium Tax $107,823,570 $107,823,570 0.0%
Motor Vehicle $24,527,100 $24,719,000 0.8%
Alcohol/ Cigarette $197,536,456 $206,108,505 4.3%
Sale/Use $2,330,683,138  $2,377,938,925 2.0%
Gross Production $457,820,005 $547,653,150 19.6%
Interest & Investments $99,750,000 $60,800,000 -39.0%
Other $272,294,149 $272,550,820 0.1%
Expected Rev Fail -$1,137,550,000
Law Changes -$3,419,881

Total $5,911,755,852 $5,251,892,902 -11.2%

C Datanfirdm June BOE packet, schedule 2, 5

B

C., QHnY ApritBDE Sped&iPMéeting, scheduleviich reflects the drop

in revenue experienced and stitl be expected for that fiscal year.

Revenue & Appropriation43
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OK Budget: Revenue & Appropriations

Reserve Funds

The primary reserve fund for the state is the Constitutional
Reserve FundAny revenue collected that exceeds the certified
estimateby the BOHEs deposited into the Constitutional Reserve

(Rainy Day) Fund until it reachesamstitutional cap of 15
percei 2F (GKS LINA2NJ 8SI NRa

collections. The Rainy Day Fund can be used under the follow

conditions:

1 3/8 of the fund can be used if General Revenue fails to

meet the estimate in the current fiscal year

1 3/8 of the fund can be el if General Revenue is
projected to decline from one year to the next

1 1/4 of the fund can be used if there is an emergency
declaration by the Governor and a 2/3 vote in both the
Senate andhe Houseg or this same 1/4 can be used
gAGK2dzi G Kdecladod BthgeasMI/a vote

by the Senate andhe House

10 Year Rainy Day Fund Balance

$577,460,133 $535,185,889

$535,185,889 $451,648,953

$306,606,269

$240,741,181

$249,203,157

$70,014,509 $58,670,773

2012 2013 2014 2015 2016 2017 2018 2019 2020 2021

$302,339,482

Each year's balance represents the amount of funds in the

Rainy Day account after all deposits angbenditures the
balance at the end of the fiscal year. FY2B82hecurrent
balance

14 Revenue & Appropriations
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OK Budget: Revenue & Appropriations

10-Year History of Rainy Day Fund Deposits

Fiscal Year Deposit
2012 $249,203,157
2013 $328,256,976
2014 $2,725,756
2015 $0
2016 $0
2017 $0
2018 $0
2019 $381,634,444
2020 $354,589,664
2021 $0

10-Year History of Rainy Day Fund Expenditures

Fiscal Year Expenditures Agency

Purpose

2012
2013

2014

2015
2016

2017
2018

2019
2020

2021

$0
$0

$45,000,000 " ergency

Management

$0
$126,000,000 SDE
$102,579,620 Corrections
$65,865,088 SDE
$111,185,000 SDE
$32,000,000 OHCA
$23,338,170 ODMHSAS
$4,203,502 DHS

$0
$302,339,481 GRF

Revenue
UL B Stabil. Fund

$243,668,709 SDE

Disaster assistance due to
May storms

State Aid and Operations
Duties and Operations
State Aid

State Aid and Ad Val. Rein
Operations

Operations

DDSD Waivers

GR Fund obligations
Emergency funding to keeg
FY'20 whole

State Aid

Revenue & Appropriation45
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OK Budget: Revenue & Appropriations

Revenue Stabilization Fund

TheRevenue Stabilization Fund was created in 2016 as a
reserve fund to address revenue volatility in collections from
gross production taxes and corporate income té@aceactual
revenuedeposited into the General Revenue Fundcesified
by theBOEequak or exceeds $6 billion then monies can be
deposited into the fundAfter that target is met, collections from
gross production taxes and corporate incotag that exceed the
moving 5Syear average is diverted to the Revenue Stabilization
Fund (foreachrespective tax). $200 million wappropriated to
beRSLZ2AAGSR Ayli2 GKS Fdzy R F2N
the GRF had not reached the required threshold. SB3120)
was passed which allows direct appropriations to the fund and
special distd dz{l A 2 y & /AS 8hNwnan the Previoud chart,
over $201 million was deposited into the Revenue Stabilization
CdzyR Ay 2NRSNJ (2 Syad2NB C, Q
failure. The Revenue Stabilization Fund was used so that fund:
would be more accssible, but any monies not needed to avoid «
revenue failure would still be in a reserve fund.

History of Revenue Stabilization Fund

Original Distributions to
appropriations from avoid reductions to
$200.0 - 2019 sesssion was agencies,
expected to be $200 $64,115,025
$350.0 4 million but due to
lower collections, FY'21 Appropriation
$300.0 4 actual depositis Deposit from Rainy Obligaions,
$250.0 - $196,310,856 Day Fund to keep FY $162,500,000
$200.0 1 l20.approp
obligations whole,
$150.0 $201,559,654 Beginning Balance, Bxpected
333,755,485
$100.0 4 5333755, Beginning
4500 Balance,
1 $171,255,485
$0 Beginning Balance,
S0
FY 2020 FY 2021 FY 2022

16 Revenue & Appropriations
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OK Budget: Revenue & Appropriations

C QHM ! LILNPLINAF GA2Y A

5

Natural

Health & Social RESOUICes & Public
Services Red. Ser Safety &
20% %‘0/ v Judiciary
\ J / 11%
Human |
Services SR .
‘ . Other*,
N 0%
Gen. Gov. & .
Transportation - Edgi%/tgon
5%
Subcommittees FY 201 FY'21 % Change
Education $4,064,513,990  $3,947,211,053 -2.9%
Gen. Gov. & Transportation $392,040,933  $385,545,843 -1.7%
Human Services $877,201,903  $844,317,829 -3.7%
Health & Social Services $1,564,440,924  $1,543,540,021 -1.3%
Natural Resources & Reg. Serv  $128,308,928  $125,209,631 -2.4%
Public Safety & Judiciary $876,481,437  $845,125,234 -3.6%
Other $289,987,565 $20,689,287 -92.9%
Total $8,192,975,680  $7,711,638,398 -5.9%

W C, QHA | LIINE LINRA I A 2 goduppleNEntalz. NSis@ A y |
although the total amount shown here is higher than the revenue total from
page 7, these funding amounts were achieved due to the 5% reserved in even
appropriation cycle.

* Other includes appropriations for REAP, plus any variougioree
appropriations which might be needed includingt not limited to FMAP Rate
Preservation Fund, Multiple Injury Trust Fund, Quick Action Closing Fund, Stat
Emergency Fund, Maintenance o&fgtBuildings Fund, Digital Transformation
Fund, Revenue Stabilization Fund, etc.

Revenue & Appropriationd7
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OK Budget: Revenue & Appropriations

10-Year History of Appropriations
Org. Appropriation* from FY 2012 through 2021 (in millions)

Fiscal Common
Year Ed Higher Ed OHCA
2021 $2,992.7 $770.4 $1,000.0
2020 $3,071.0 $802.1 $1,000.0
2019 $2,913.0 $776.7 $1,132.5
2018 $2,432.2 $768.9 $1,018.7
2017 $2,426.7 $810.0 $991.1
2016 $2,484.9 $963.4 $971.1
2015 $2,484.9 $987.5 $905.4
2014 $2,407.6 $988.5 $953.7
2013 $2,330.6 $955.3 $925.1
2012 $2,278.2 $945.3 $983.1
Percentage of Total

2021 38.8% 10.0% 13.0%
2020 37.6% 9.8% 12.2%
2019 38.5% 10.3% 15.0%
2018 35.7% 11.3% 14.9%
2017 35.8% 11.9% 14.6%
2016 34.7% 13.5% 13.6%
2015 34.9% 13.9% 12.7%
2014 33.8% 13.9% 13.4%
2013 34.1% 14.0% 13.6%
2012 35.0% 14.5% 15.1%

* Appropriations figures used are original appropriations therefore no
supplementals are included neither are revenue faiftaecounted for.
These figures best represent the intent of the legislature after
proceeding through the normal appropriations pess.

18 Revenue & Appropriations
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OK Budget: Revenue & Appropriations

10-Year History of Appropriations (cont.)
Top Five Comparison with all other current year appropriation

DHS Corrections All Other* Total
$713.8 $531.1 $1,703.5 $7,711.6
$741.4 $555.6 $2,001.6 $8,171.7
$729.4 $517.3 $1,490.1 $7,558.9
$695.3 $482.8 $1,419.0 $6,816.9
$651.5 $484.9 $1,422.1 $6,786.3

$678.9 $484.9 $1,574.8 $7,158.0
$674.9 $470.9 $1,591.4 $7,114.9
$631.0 $463.7 $1,669.2 $7,113.7
$587.0 $463.7 $1,563.9 $6,825.5
$537.1 $459.8 $1,306.0 $6,509.4
Percentage of Total
9.3% 6.9% 22.1% 100.0%
9.1% 6.8% 24.5% 100.0%
9.6% 6.8% 19.7% 100.0%
10.2% 7.1% 20.8% 100.0%
9.6% 7.1% 21.0% 100.0%
9.5% 6.8% 22.0% 100.0%
9.5% 6.6% 22.4% 100.0%
8.9% 6.5% 23.5% 100.0%
8.6% 6.8% 22.9% 100.0%
8.3% 7.1% 20.1% 100.0%,

* All other includes the remaining appropriated state agencies along
with any other appropriations attributed to that fiscal yearotal
represents the total amount authorized by the legislature for that fisca
year, which means no supplementals are ineldd
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Top FivelO-Year Appropriations Trend Comparison
Orig. Appr. as Cumulative Percentage Change over FY 2012

40.0%
30.0%
20.0%
10.0%
0.0%

-10.0%

-20.0%
2012 2013 2014 2015 2016 2017 2018 2019 2020 2021

e COMMON Ed emmmmm Higher Ed e OHCA e DHS essm COITections == Total

1 The agency experiencing the largest percentage growt
in the past ten years has been DHS. This growth is
directly attributed to thePinnacle Plan:raagreement
by the state to increase funding for child welfare
services in order to avoid additional lawsuits.

1 The next largest percentage growth and easily the
largest by dollar amount ($714.6 million) is for SDE or
Common Ed. Much of thgrowth is attributed to the
teacher pay raises in recent fiscal years, but also to
constantly increasing costs for flexible health benefits.

1 The remaining top five appropriated agencies
percentage growth is lower than percentage growth for
all appropriatons,mostly due to the amount of funds
required¥2NJ { 59 YR 51 { Q& 3INE

1 The only top five agency to experience a loss since 20
is the State Regents or Higher Ed.

1 Other agencies which experienced strong cumulative
percentage growth since 2012 inclu@OT(59.3%)
the Ethics Commissiqi81.5%) ODMHSA& 9%) OSU
Medical Authority(809.8%)and the Office of Chief
Medical Examinef278.3%)
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Major State Tax Collections FY 20EY 2020
(in Billions)
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Source: OTC Annual Reports

Over theten-yearperiod of FY 2011 to 2026tate tax collections
grew by just over $2 billion or 27%, from $7.705 billion to $9.78
billion. However, when adjusted for inflation, the growth would
only be $903,661,101, or 11.7%.

Most of that growth has been in cent fiscal years due to the
various tax increases and changes enacted during the 2018
session.

The major state tax collection with the highest percent change
(57.9%) is the Cigarette/Tobacco/Beverage which grew from
$376.5 to $594.4 billion. Most of thgrowth is due to the $1 per
pack tax increase.

Corporate income tax and gross production tax collectivave
experienced negative percent changel@.8% and15.2%).
Those two areas of taxes are also the most volatile.
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How Taxes were Allocated

County Roads
& Bridges, 5%

General
Revenue, 62%

Teacher
Retirement,
4%

All Other,
22%

Cities and
Towns/Counties,
1%

School
Districts, 4%

State

Highways, 3%

General
Revenue, 64%

County Roads
& Bridges, 5%

Teacher
Retirement,
3%

All Other,

21%
Source: OTC :
Cities an
Annual R
ual Repo Towns/Counties,
1%
School
Districts, 4%
State
Highways, 3%
County Roads
& Bridges, 4%
Teacher
Retirement,
General e
Revenue, 61%
All Other,
23%
Cities and
Towns/Counties,
1%
School
Districts, 4%
State
Highways, 3%

22 Revenue & Appropriations



(23]
OK Budget: Revenue & Appropriations

Individual Income Tax

hYQa 3IN} Rdzr iSR AyO02YS Gl
structure which ranges from %2t 5%:

0.5% on the first $1,000 (single filer)/$2,000 (joint filer)
1% on the next $1,500/$3,000
2% on the next $250/$2,500
3% on the next $150/$2,300
4% on the next $2,300/$2,400

1 5% on the remainder

hYQa oNJ Ol S céaniprds=d ividzSigle ilérs
reaching the top bracket at $7,2@hd $12,200 for joint filers

=A =4 =4 -4 =4

HB 1011XX (2017) capped itemized deductions for an OK
taxpayer at $17,000, excluding medical experesas charitable
donations.

Individual income tax revenues are apportioned by the OT
on a monthly basis according to the following statutory
schedule:

85.66% to the General Revenue Fund

8.34% to the Education Reform Fund (1017 Fund)

5.00% to the TRS Dedicated Revenue Regohuind

1.00% to the Ad Valorem Reimbursement Fund (This
fund reimburses local governments for lost revenues related to
the constitutional exemption for manufacturing facilities.)

However, HB 2741 (2020) temporarily adjusted the
apportionmentthrough FY 2027

FY 2021

GR 85.66%

1017 Fund 8.34%July-August
9.84%September - June

TRS 5.00%July-August
3.50%September - June

Ad Val Reimb. 1.00%
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EY 2022 FY 2022027
GR 85.66% GR 85.16%
1017 Fund 9.59% 1017 Fund 8.34%
TRS 3.75% TRS 5.50%
Ad Val Reimb. 1.00% Ad Val Reimb.  1.00%

The purpose of the adjusted apportionment isremuce
a revenue loss in the 1017 fund by temporarily redirecting fund
from TRS. However, TRS will be repaid by the temporary incre
in apportionment from FY 2023027.

The folowing graph shows the past ten years
collections of individual income taxes that were apportioned
FFGSNI Fye a2FF GKS G2L¥ RSLR
transfers.

Individual Income Taxes FY 2B2020
(in millions)
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Source: OTC Annudkports

Itemsnot included in the above graphclude things
such aghe OK Film Enhancement Rebate Program and transfe
for the Quality Jobs Incentive paymentBhelargest portion is
for the ROADS program, until FY 2028en new motor fuel
taxes and changes to the apportionment of motor vehicle taxes
and feesfundedmost d the ROADS&pportionment.
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¢c20lf ahTF GKS ¢2L¥ FTNRY
(in millions)

FY 2011 $316.1 FY 2016 $541.3

FY 2012 $359.5 FY 2017 $609.6

FY 2013 $408.9 FY 2018 $653.7

FY 2014 $477.3 FY 2019 $728.9

FY 2015 $605.7 FY 2020 $386.8

Individual Income Taxes
2020 Rates; 2018 per Capita Revenue and Rankings

Per Capita
State Tax Rate Revenue Ranking

Colorado 4.63% $1,319 13
Nebraska 2.46 - 6.84% $1,224 19
Kansas 3.1-5.7% $1,172 23
Missouri 1.5-5.4% $1,063 26
Arkansas 2 - 6.6% $951 31
Oklahoma 0.5 - 5% $886 32
Louisiana 2 - 6% $697 37
Arizona 2.59 - 4.5% $634 38
New Mexico 1.7 - 4.9% $598 40
Texas -- -- --
u.S. $1,198

Source: State Rankings 2020, A Statistical View of Amdfiederation of Tax
Administrators

1 The average Oklahoman pays $312 less per year in
individual income taxes than the average Amaerica

1 In 2018, Connecticut had the highest per capita incom
tax collections with $2,724 collected per person.

1 Seven statesAlaska, Florida, Nevada, South Dakota,
Texas, Washingtion, and Wyomirdp not levy an
individual income tax
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Corporate Income Tax

Corporate income tax is imposed at a flat 6% rate on C
taxable income. Due to the volatility of this revenue source, it is
one of the funds affected by the Revenue Stabilization Fund.
Volatility in collections ig partdue to businesses reacting to
federal tax code ochanging their organizational structure.
Corporate income tax revenues are apportioned monthly:

77.5% to the General Revenue Ftind

16.5% to the Education Reform Fund (1017 Fund)
5.00% to the TRS Dedicated Revenue Revolving Fund
1.00% o the Ad Valorem ReimbursemeRtind

* The portion of collections to the GR fund is subject to the
provisions of the Revenue Stabilization Fund.

However, HB 2741 (2020) temporarily adjusted the
apportionmentthrough FY2027:

FY 202
GR 77.50%

1017 Fund 16.50%July-August
18.00%September - June

TRS 5.00%July-August
3.50%September - June

Ad Val Reimb.  1.00%

FY 2022 FY 2022027

GR 77.50% GR 77.00%
1017 Fund 17.75% 1017 Fund 16.50%
TRS 3.75% TRS 5.50%

Ad Val Reimb. 1.00% Ad Val Reim| 1.00%

The purpose of the adjusteapportionment is to
prevent a revenaloss in the 1017und by temporarily
redirecting funds from TRS. However, TRS will be repaid by th
temporary increase imapportionment from FY 2023027.
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Corporate Income Tax FY 2D2020
(in millions)
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Source: OTC Annual Reports

Corportate Income Taxes
2020 Rates; 2018 per Capita Revenue and Rankings

Per Capita
State Tax Rate Revenue Ranking

Nebraska 5.58 - 7.81% $163 17
Kansas 4% $150 19
Arkansas 1-6.5% $130 25
Colorado 4.63% $116 28
Louisiana 4 - 8% $77 38
Oklahoma 6% $60 41
Missouri 4% $54 42
Arizona 4.90% $52 43
New Mexico 4.8 -5.9% $44 44
Texas -- -- --
U.S. $147

Source: State Rankings 202Bgderation of Tax Administrators

1 Oklahoma ranks 4%out of 46 states that levy such tax,
and 4" lowest in the region.

1 New Hampshire is the highest with $582 per capita.
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Gross Production Tax

There are two types ajross production taxes: the
severance tax and the petroleum excise tase&erance tax is a
tax levied upon the production or mining of minerals when they
I NB & &S @S NB R SevératiBeYax tatésh oil &rid §ds K
are as follows:

1 5%incentive ratefor the first three years of production
1 7%thereafter is thestandard levy

A petroleum excise tax is levied on oil and gas at a rate of 0.09
of 1% of gross valufiroughFY 2021, then the rate drops to
0.085 of 1% of gross value.

Apportionment of gross production taxes is somewhat
complex Severance tax ouwil, at thestandard Po rate:

25.72%0 the Common Education Technology Fund

25.72%0 the Higher Education Capital Fund

25.72%o0 the Oklahoma Tuition Scholarship Fund

7.14% to counties where the oil is produced, for roads

7.14% to school districts

3.745% to the County Bridge and Road Improv. Fund

0.535% to the Statewide Circuit Engineeriigtrict

Revolving Fund

4.28%to three funds: the OK Tourism and Recreation
Capital Expenditure Revolving Fund, the OK Conservation
Commission finastructure Revolving Fund, and the Community
Water Infrastructure Development Revolving Fund. Each fund
NEOSAGS 2yS GKANR 2F GKS | LI
the apportionment will revert back to the REAP (Rural Econom
Action Plan) WateProjects Fund.

Severance tax oagil, at the 5%ncentiverate:
23.75%0 the Common Education Technology Fund
23.75%0 the Higher Education Capital Fund
23.75%0 the Oklahoma Tuition Scholarship Fund
10.00% to counties where the oilpsoduced, for roads
10.00% to school districts
3.28% to the County Bridge and Road Improv. Fund
0.47% to the Statewide Circuit Engineering District

Revolving Fund
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5.00%to three funds: the OK Tourism and Recreation
Capital ExpenditurRevolving Fund, the OK Conservation
Commission Infrastructure Revolving Fund, and the Communit
Water Infrastructure Development Revolvmg Fund. Each fund
NEOSAGS 2yS GKANR 2F GKS | LI
the apportionment will revert bacto the REAP (Rural Economic
Action Plan) Water Projects Fund

All funds which were italicized are restricted to a total
annual amount apportioned of $150 million. Any excess is
deposited into the General Revenue Fund.

Severance tax oather minerals ad gasat the 7% rate:
85.72% to the General Revenue Fund
7.14% to the counties where the gas or mineral is
produced, for roads
7.14% to school districts

Severance tax ogasat the 5%incentiverate:
80% to the General Revenue Fund
10% to the counties the gas is produced, for rmad
10% to school districts

Until FY 202, petroleum excise tax revenues are
apportioned monthly as follows:

Oil Gas

82.634% to the GR Fund* 82.6045% to the GR Fund*
10.526% to the&Corporation 10.5555% to thé&Corporation

CommissiorPlugging CommissiorPlugging
Fund Fund
6.84% to the Interstate Oil 6.84% to the Iterstate Oil
Compact Fund Compact Fund

BeginningrY 202, petroleum excise tax revenues from
oil and gas will be apportioned monthly as folw

92.35% to the General Revenue Fund*
7.65% to the Interstate Oil Compact Fund

* The first $2.7 million is transferred to the Corporation
Commission.
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Gross Production Tagollections, FY 20312020

The following graphs show the total gross production
tax collectionsand apportionmens for the past tenyears
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Source: OTC Annual Reports

* FY 2012 had an additional $92,591,406 in special distributions: SDE Disburs
Fund- $52,445,700; State Emergency Fui%84,145,706; DPS Patrol Academy
$5,000,000; Chief Medical Examin&1,000,000.

** FY 2016 had an additional $1,200,656 in fuhdkl in litigation or for other
disposition.

Petroleum Excise Tax
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515,000,000
510,000,000
45,000,000
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Source: OTC Annual Reports
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StateSales and Use Tax

The state rate for both the sales tax and use tax in
Oklahoma is 4.5%. Municipalities and counties may also levy
sales taxes. There is no limit on the amount a municipality may
levy, although voter approval is required. Counties may levy ur
to 2%. Use tais paid by the buyer for items purchased to be
used in OK when the seller has not collected OK sales tax.

Apportionment ofsales and use tax are as follows:

83.61% to the General Revenue Fund

10.46% to the Education Reform Fund (1017 Fund)

5.00% tdhe TRS Dedicated Revenue Revolving Func

0.87%* divided between two tourism funds (36% to
the OK Tourism Promaotion Revolving Fund capped at $5 millio
annually and 64% to the OK Tourism Capital Improvement
Revolving Fund capped at $9 million annually.)

0.06%* to the OK Historical Society Capital
Improvement and Operations Revolving Fund, cappdtet
F'Y2dzy G F LILJ2 NE®BBSR Ay C, Qwmp

* Any amounts which accrue in excess of the caps are
deposited into the General Revenue Fu®alps were not active
until FY 2016.

However, HB 2741 (2020) temporarily adjusted the
apportionment through FY 2027:

FY 202
GR 83.61%
1017 Fund 10.46%July-August
11.96%September - Jun:
TRS 5.00%July-August

3.50%September - Jun:
Tourism/Hist. 0.93%

EY 2022 FY 20232027
GR 83.61% GR 83.11%
1017 Fund 11.71% 1017 Fund 10.46%
TRS 3.75% TRS 5.50%
Tourism/Hist. 0.93% Tourism/Hist. ~ 0.93%
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Additionally; prior to apportionment ofsales tax
revenue revenue first is used to reimburse municipalities for

losses resulting from the state Sales Tax Holidag. taxhas an
G2FF GKS 2Lk | LILRNIA2YYSY

Sales and Us@&ax FY 2012020

(in millions)
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Source: OTC Annual Reports
*Beginning in FY 2018, sales tax collections from motor vehicles are included |
totals.

A portion of sales tax collections were used to pay the ROADSRYn201%he
amount was $92 million, and FY 2020 was $99.6 million. Those amounts were
G02NNR SR FNBY G(GKS wh!5{ ¥FdzyR Ay 2
the Ad Valorem Reimbursement fund.

2020 Rates; 2018 per Capita Revenue and Rankings

State Only Tax Rate State & Local Revenue

State Tax Rate Ranking Per Cap Rev Ranking
Arkansas 6.5% 9 $1,511 8
Kansas 6.5% 9 $1,477 9
Texas 6.25% 13 $1,426 11
Arizona 5.6% 28 $1,371 13
Nebraska 5.5% 29 $1,167 21
New Mexico 5.125% 31 $1,604 6
Louisiana 4.45% 36 $1,851 3
Oklahoma 4.5% 36 $1,185 18
Missouri 4.225% 39 $1,048 30
Colorado 2.9% 46 $1,339 14
U.S. $1,196

SourcesState Rankings 202Bgderation of Tax Administrators
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Motor Vehicle Taxes and Licenses

Oklahomahastwo maintaxes for motor vehicles: the
annualfee for registration and an excise tapon the transfer of
title or possessionAlthough all motor vehicles are subjdotthe
registration and tax requirements, the following chart is only for
standard, noncommercial vehicles.

Excise Tax (Standard Vehicle)
New 3.25% of actual sales price

Used $20 on the first $1,500, 3.25% on the
remainder (Value must be within 20% of
average retail value for that specific model
vehicle. If the purchase price provided is nc
within that 20% range, a taxable value with
that range is established for excise tax
assessment purposes.)

Registration Fees (Noncommercial)

Age of Vehicle Fee (all inclusive)
1- 4 years $96
5 - 8 years $86
9 - 12 years $66
13 - 16 years $46
17+ years $26

Beginning in FY 2018, certain motor vehtcdansfers
became subject to 1.25% of the state sales tax, when previous
such transactions were exempt. Those collection amounts are
included under the Sales and Use tax totals.

Apportionment ofmotor vehicle taxes and licenses have
been modified in reent legislation so that most recipients have
a revenue limit. The most recent changéhich took effect
beginning of FY 2020, redirects any amounts that would be
deposited into the General Revenue Fund to the ROADS,
reducing the amount needed from inme tax revenue to fund
the ROADS apportionment.

Motor vehicle taxes and fees are apportioned mtidy
as follows:
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36.20% to school districts, capped at$261,404,061

24.84% originally to the GR Fund, now ROADS

20.00% to the County Improvement for Roads and
Bridges (CIRB) Funaapped at $120 million

7.24% to countiesfor roads, capped at$52,276,851

3.62% to the County Road Improvement Fund
cappedat $26,138,426

3.10% to cities and towns, capped at $22,383,735

2.5% to the County Road Fufidcapped at
$18,701,249

1.24% to the OK Law Enforcement Retirement Fund

0.83% to county general funds capped at
$5,993,064

0.31% to the State Transportation Fufidcapped at
$2,141,070

0.034% to the Wildlife Conservation Fund

* Any amounts which accrue in excess of the capa@ne
deposited into thd(ROADEund.Caps were not active until FY
2016.

Motor Vehicle Taxes FY 202D20
(in millions)
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NFY 2020 is the first year that funds were deposited into the ROADS fund inst
of the General Revenue Fund.
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Motor Fuel Taxes

The two majorexcisefuel taxeslevied are on gasoline
and diesel fuel. Due to a court ruling related to sales in Indian
country, the point of taxation for motor fuels is the terminal
rack.Consequently, certain tribes entered into agreements with
the state on fuel tax issues so that apportionment of fuel tax
revenue goes to the tribes along with the distributions as
outlined later.

Motor Fuel Tax Apportionment to Tribes
FY 2011 $18,154,972 FY 2016 $19,397,28¢
FY 2012 $18,406,285 FY 2017 $19,359,98¢
FY 2013 $18,078,706 FY 2018 $19,782,03!
FY 2014 $18,817,131 FY 2019 $23,742,61:
FY 2015 $18,996,354 FY 2020 $24,061,49¢

Both gasoline and diesel are taxed at $0.20 per gallon
$0.01 from each of those assessments ased for the removal
and/or replacement of leaking underground storage tanks, with
excess amounts being used farious road and transportation
needs. The average amount collected for the past 10 fiscal yea
from that assessment is $33,496,316eTdistribution of the
remaining $0.19 for each tas slightly different.

Gasoline Tax
From the $0.19 in tax revenue, $0.16 is distributed as foltows

63.75% to the State Transportation Fund

27.0% to the counties for roads and highways

3.125% to the countiesfor the purposegrovided in
the County Bridge and Road Improvement Act

2.297% to the County Bridge and Road Improvement
Fund

1.875% to cities and towns for street maintenance

1.625% to the High Priority State Bridge Réwing
Fund

0.328% to the Statewide Circuit Engineering District
Revolving Fund

*The first $250,000 collected each month goes to the credit of
the State Transportation Fund prior to apportionment.
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The final $0.03, levied by 1010¥2017), was distributed to the
General Revenue Furidr FY 201@nd isnow deposited in the
ROADS Fund.

Gasoline Tax Collections FY 262020
(in millions)
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Source: OTC Annual Reports
* OTA is the OK Turnpike Authority which works with ODOT.

Diesel Fuel Tax

From the $0.19 in tax revenue, $0.13istributed as follows”:

64.34% to the State Transportation Fund

26.58% to the counties for roads and highways

3.36% to the counties for the purposes provided in
the County Bridge and Road Improvement Act

3.84% to the County Bridge and Road Improvement
Fund

1.39% to the High Priority State Bridge Revolving
Fund

0.488% to the Statewide Circuit Engineering District
Revolvig Fund

"The first $83,333 collected each month goes to the credit of
the State Transportation Fund prior to apportionment.
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The final $0.06, levied by 1010XX (2017), was distributed to th
General Revenue Furidr FY 201@nd is now deposited irhe
ROADS Fund.

Diesel Fuel Tax Collections FY 2&0P0

(in millions)
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Source: OTC Annual Reports

Motor Fuel Tax Rates
2020 Rates and Rankings

Gasoline Diesel

Tax Rate Ranking Tax Rate Ranking
Nebraska 30.2 19 29.6 23
Arkansas 24.8 28 28.8 25
Kansas 24.03 29 26.03 31
Colorado 22.0 36 20.5 41
Louisiana 20.001 37 20.001 43
|Oklahoma 20.0 38 20.0 44 |
Texas 20.0 38 20.0 44
Arizona 19.0 39 27.0 29
New Mexico  18.875 40 22.875 38
Missouri 17.42 42 17.42 46
uU.s. 18.4 24.4

Source: 2020 web page of Federation of Tax Administrators (www.taxadmin.ol
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Alcohol Taxes

Alcohol taxes have recently been revised due to the
passage of State Question 792 which became effective Octobe
1, 2018. Besides adjusting the tax structure, other major
changes are beer and wine may be sold in grocery and
convenience stores, and liqustores are permitted to sell
refrigerated products. Alcohol taxes can be divided into two
YIEAY OFGS3I2NASaY GKS a! fO02Kz2
GaiAESR . S@PSNI IS¢ Gl Eo

Alcoholic BeverageF¥axes

Taxes are paid by the first licensee in the state who
importsor handles the beverages and is passed on to, and levi
upon, the ultimate consumer. Tax rates are as follows:

All Spirits $1.47 per liter
Wine $0.19 per liter
Sparkling Wine $0.55 per lier
Beer $12.50 per 34gallon barrel

Revenue from those taxes are apportioned as follow:

2/3 of 97% to the General Revenue Fund (except
for up to $350,000 collected annually
from the sale éwine and sparkling
wine which is deposited into thOK
Viticulture and Enology Center
Development Revolving Fund.)

1/3 of 97% to countiesbased orarea and
population.
3% to the Tax Commission Revolving &un

Mixed Beverage Tax

Any beverage sold by the individual drink formremises
consumption is subject to an excise tax of 13.5%, levied on the
licenseholder serving the drink. All revenue from thexed
beveragetax is apportioned to the General Revenue Fund.

The mixed beverage tax was first levied in 1985, the yea
after OK voters approved the sale of liquor by the drink.
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Alcohol Tax Collections FY 262020

(in millions)
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M Cities/Towns OTC Rev. Fund M Refunded

Source: OTC Annual Reports
* Tax levied on 3.2% beer or le$4:1.25 per 34gallon barrel prior to
10/1/2018.

Cigarette and Tobacco Taxes

Cigarettes and tobacco taxes were also affected by the
major tax changes from the second special session of 2017, m
notably the tax on cigarettes. Cigarettes are taxe&2.03per
20-cigarette paclkandrevenuesare distributedas follows

1 $0.23 on each pack is used to repay state bonds

1 The next $0.80 is split five ways
65.87% isapportioned toeight health related funds
16.83% to the General Revenue Fund
14.23% to counties and cities
2.07% tothe 1017 Fund
1% G2 GKS ¢SIFOKSNEQ wSi

1 $1.00 was distributed to the GR Fund for FY 2019 but
now deposited into the Health Care Enhancement Fun

The final $1.00 per gk tax on cigarettes is the result of HB
1010xx.
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Tobacco products are taxed separately from cigarettes
Tax rates depend upon the size of the cigar or the type of
tobacco.

Tax rates on various tobacco products are as follows:

Large Cigars $0.12each

Little Cigars taxed exactly like cigarettes
Smoking Tobacco80% of the factory list price
Chewing Tobacco60% of the factory list price

Revenue generated by tobacco products is apportioned exactl
a4 (KS ay Sigarettds msautlingd pregidudly.

It is also important to note that some tax disparities
exist between tribal and notribal sales, and that those rates
are separate from the taxes outlined. However, revenue
generatedfrom State/Tribal Compact Stampad Tribal
cigarette/tobacco payments which are distributiket K S &y
Pndyné | NB AyOf dzZRSR Ay AHKS i
included are payments to a tribal trust account.

Cigarette and Tobacco Tax Collections FY 22020
(in millions)

Source: OTC Annual Reports
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